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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Education of Allegany County
Cumberland, Maryland

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the Board of Education of Allegany County, Maryland (the Board) as of and for
the year ended June 30, 2024, and the related notes to the financial statements, which collectively
comprise the Board of Education of Allegany County, Maryland’s basic financial statements and
have issued our report thereon dated January 13, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Board's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Board's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Board's
internal control.

Our consideration of internal contro] was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as described in the accompanying schedule of findings
and questioned costs, we identified certain deficiencies in internal control that we consider to be
material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and



corrected, on a timely basis. We consider the deficiency described in the accompanying schedule of
findings and questioned costs as item 2024-004 to be a material weakness.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the deficiencies described in the accompanying schedule of findings and
questioned costs as items 2024-001, 2024-002, and 2024-003 to be significant deficiencies.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as items 2024-002 and 2024-003.

Board of Education of Allegany County, Maryland's Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Board’s
response to the findings identified in our audit and described in the accompanying schedule of
findings and questioned costs. The Board's response was not subjected to the other auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion
on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.
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Cumberland, Maryland
January 13, 2025
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE; AND REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Board of Education of Allegany County
Cumberland, Maryland

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Board of Education of Allegany County, Maryland's (the Board's) compliance
with the types of compliance requirements identified as subject to audit in the OMB Compliance
Supplement that could have a direct and material effect on each of the Board's major federal
programs for the year ended June 30, 2024. The Board's major federal programs are identified in the
summary of auditors' results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Board complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2024,

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Board and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of the
Board’s compliance with the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the Board’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Board’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgment made by a reasonable user of the report on compliance about the Board’s compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Board’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

» Obtain an understanding of the Board’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the Board’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.



Other Matters

The results of our auditing procedures disclosed instances of noncompliance which are required to
be reported in accordance with the Uniform Guidance and which are described in the accompanying
schedule of findings and questioned costs as items 2024-001, 2024-002, 2024-003, and 2024-004.
Our opinion on each major federal program is not modified with respect to these matters.

Government Auditing Standards requires the auditor to perform limited procedures on the Board’s,
response to the noncompliance findings identified in our compliance audit described in the
accompanying schedule of findings and questioned costs. The Board’s response was not subjected to
the other auditing procedures applied in the audit of compliance and, accordingly, we express no
opinion on the response.

Report on Internal Control over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance and therefore, material weaknesses or
significant deficiencies may exist that were not identified. However, as discussed below, we did
identify certain deficiencies in internal control over compliance that we consider to be significant
deficiencies and material weaknesses.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
We consider the deficiencies in internal control over compliance described in the accompanying
schedule of findings and questioned costs as item 2024-004 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance We consider the deficiencies
in internal control over compliance described in the accompanying schedule of findings and
questioned costs as items 2024-001, 2024-002 and 2024-003 to be significant deficiencies.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.



Government Auditing Standards requires the auditor to perform limited procedures on the Board’s
response to the internal control over compliance findings identified in our compliance audit
described in the accompanying schedule of findings and questioned costs. The Board’s response
was not subjected to the other auditing procedures applied in the audit of compliance and,
accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Board, as of and for the year
ended June 30, 2024, and the related notes to the financial statements, which collectively comprise
the Board’s basic financial statements. We issued our report thereon dated J anuary 13,2025, which
contained unmodified opinions on those financial statements. Our audit was performed for the
purpose of forming opinions on the financial statements that collectively comprise the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by the Uniform Guidance and is not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in
relation to the basic financial statements as a whole.
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Cumberland, Maryland
January 13, 2025



006°€1 000'09
006°€T 00009
F6TSIY 9T ULL
000°1€ 000°1€
€91°0PE 18+78¢€
LEEPY SSLLSE
1L5'8T1 7§9°c2¢
1L0°L9 S0E'SL
8L8'8 £PY°9L
958'g 958'71
99L°ch 8pR'8S
605°65 1 605651
605'6S1 605°6S1T
957°1€9'7 LLE'EIS'S
££T001 9ST'p61
61L'T 61L'T
000°L 0004
£08°Z1 £0€°TT
LLY'FY LLY'PY
- 888°VL
peS'El 695°7¢
£TOIEST 1ZR'6IES
1€0'pE I£0°PE
8LLY 8LL'L
861 ZIL's1
6FZ't9 LIB'691
9§9°LT 779'79
£Eb'81 €661 L
966y 61TOIT
pLLOY 0TT'9I1
[9€‘€T 00091
9c8 008'T
- PIL'6S
STL'STT'T LLG‘TIE'T
809 000°91
980°1 00S‘T
616°0¢ 007°8€
£6£°99 8€0°907°7
6I0v8L'E ST0‘909°0F
0S9°FE ST5'ST
SLS'EP pr6‘9p
IvI‘p6l LE9OLT
EPTPYTE 001'969°€
LEL'9NT 69¥°981°¢
£L9'0S OpeiesTE
I TANLIANT XA INVUD
TVYNIORIO

PI/0€/60 - FUTO/S0

FT/0€/60 - PZ/10/90
ST/0E/90 - €T/10/L0
FT/0E/60 - TT/TO/LO

FZ/0€/60 - €T/E0/LO
€T/0€/60 - TT/TO/LO
£T/0€/60 - TYT0/E0
€T0E/60 - LTTO/LO

PT/0E/90 - €TYTO/LO

PZ/0€/60 - ET/T0/LO
PT/0€/60 - SZ/T0/L0
ST/0E/60 - EUIO/LD
ST/0£/60 - €TL0/LO
$T/0€/60 - TUTO/LO
£2/0€/60 - YU/T0/LO

PE/0€/60 - £T/T0/LO
PIE/SO - $PT/SY/E0
€T0E/60 -~ TUTO/LO
bT/0E/60 - TUL0/01
YTOE/60 - TUTH/01
€T/0€/60 - LT/T0/01
ST/0€/60 - £7/10/01
ST0E/60 - £T/10/01
PT/0E/60 - €T/TO/LO
¥T/0€/60 - €TU/TO/LO
SZ/0€/60 - €T/TO/L0
ST0€/60 - STUYTO/LO
€7/0€/60 - TL/T0/LO
€Y/0£/60 - TUTO/LO
PT/OE/60 - TT/TO/LD
$T/0€/60 - TT/VO/LO

PT/0€/60 - €TT0/L0
PZ/I0E/60 - ET/TO/E0
PT/0€/60 - €TUTO/€0
vT/0€/60 -~ €T/10/LO
PUOE/60 - TT/TO/LO
€0€/60 - LUTV/LO

aondd INVED

[0-L8LIYT

T0-¥SLIFT
T0-L6T0¥T
10-6890€C

L0-6LLOFT
10-1v90€2
20-€SLITT
T0-€SL1TT

L[0-€LTO0FT

20-1080%¢
10-E080¥T
20-0080%7
10-0080¥2
10-7590¢C
10-9¥T17C

10-v180pT
T0-€791vT
10-09¥0£¢
70-8L01¢£T
T0-BLOKET
T10-LI€ITT
T0-PELIPT
F0-PEETPT
P0-8$80%T
£0-8580+T
T0-8S80¥T
I0-8S80¥T
P0-9L50€T
€0-9L50€T
70-9L50€T
T0-9LS0€T

T0-TLIIFT
10-6S0T7€T
10-0661€T
T10-LLTI¥T
To-epeIct
T0-L6v1TT

YAIANN
LNVUD

-L-

SAIHSYANLYVI OL SAVAAHLYd TV.LOLANS

F1ZY'PR SJIHSHIANLUVI OL SAVMHLVd
a3 40 INAWLHVAEA ALV.LS TN HONOUHL-SSVd
11 T'1LLL TVLOLANS
VLEPE  « SLNVHD ALVLS NOLLIMYLSNI AALLDIALY DNLLYOLdNS - I ATLLL
L9EPR  « SINVHD HLVLS NOLLONMALSNI AAILDTSAA ONILIOJdNS - I TTLLL
L9€¥8 ¥ SLNVHO ALV.LS NOLLDMULSNI AALLOTAIT DNLLYOJNS ~ I ATLLL
*0d 4O INGWLYVJAd ALVLS GA HONOYHL-SSVd
"SIA HLIA AV ¥ SINVANI 404 SLNVHD TV.LOLANS
VISIbE "SI HLIM WY % SINVANI 404 SINVHO - B'S
VIS8 "SI0 HLIM TAVA % SINVANI 404 SINVHD - 'T'S
XI8T'HR 'SIA HLIM TAVA % SENVANI 40 SLNVHD - "T'S
XI81'b8 "SI0 HLIM V4 ¥ SLNVANI 404 SINVYD - "T'S
" A0 INAWLIVJIIA ALY.LS AW HONOWHL-SSVd
NOLLYJNQd TYNOLLYDOA TY.LOLENS
V8rn'y8 NOLLYJ(1a TYNOLLYDOA
"0 40 INIWLYVAAd ALV.LS W HONOYHL-SSVd
HALSHTD NOLLYINAE TVIOAS TVLOLENS
SLNVHD TOOHISHY - NOLLYONAT TVIDAdS TV.LOLANS
VELT'HS SENVYD TO0HISIU - NOLLYINAd TVIOFdS
VELI'YE SLNVHD TOOHOSTU - NOLLYONAR TVIDAdS
VELI'P8 SINVHO TOCHISIU - NOLLYONGE TVIOTdS
VELI'P8 SLNVHD TOOHDSTYd - NOLLYONGA TVIOTdS
VELI'PS SLNVHD TOOHISAU - NOLLVINAE TYIOAdS
POARY: SLNVHD TOOHISTUd - NOILYONAd TYIDAS
NOILYDONAd TVIDHIS TYLOLANS
VLTOF8 NOLLVINAY TYIOAdS
VLZ0b8 NOLLYDNQA T¥IDAdS
VLIO'PS NOLLYDNGA TVIDAdS
VLIO'PE NOLLVINGX TVIDAdS
VLIOYS NOLLYONGE TVIOAdS
VLIS NOLLVDOQH TVIDAdS
208 NOILYONAT TvIOAdS
LZ0°b8 NOLLYONAH TVIDAdS
LT0°P8 NOLLYONAd T¥103AdS
LZ0b8 NOLLYONAd TVEDAdS
Lz0v8 NOILYONAd TYIOAdS
LZ0°¥8 NOLLYD0QA TVIDAdS
LZ0°P8 NOLLYDNaa TVIOAdS
LT0'V8 NOLLYDNQd TVIDHIS
LT0'P8 NOLLYDN@3 TVIDAdS
LT0P8 NOLLYONA3 TVIDALS
"Qd 40 INIWLY VLA ALYLS N HONOYHL-SSVd
[ALLLL TVLI0LANS
VoIo'v8 141U
voIo¥8 FATLLL
VOL0TS TTLLLL
or0r8 13TLIL
0F0b8 T3LLIL
010°b8 FALLIL
“Gd 40 LNAWLAVIAA ZLY.LS QA HONOYHL-SSVd
NOLLYDNad 40 INTWLEVJIA
YAGANN ANVN LNVHD
NTY

$207 '0€ ANNF QIAGNT YYIX THL HO4
SAUVAY TVIIAAL 40 STUNLIANIIXT 40 TTAAIHIS AYVINANIATIINS

ALNNOD ANVIITTY JO NOLLYDNGTE 40 AUVOod



0SP'LIPOL S LI990T'C9  §
90¢'8¥ 001601
¥ET'0€ 000°SL
7L0'8I1 001FE
180°6€T'1 891'666°C
91T'6L 076061
SSE°RST 081'FO¥
81958 88LOLT'T
6T€'SH 08TLIL
STE'SITY V/N
pLE'EET VIN
98T°€ V/N
0L0°pLI VIN
ST0'988'C VIN
9€5°£90°1 VIN
1T0°LL VIN
£EI‘SBL VIN
LEY'6E5°ET 8STLIO‘TY
189°07L TE8PSE'S
wi 8TL9¢
ILE'SIETT 08FLVE'ST
€IP'E0S SITGLT'TL
7€5°78T Z0L'9%L
087627 Iv9'pST
8S8°TT TSL6YT
233 60€TPT
JANLIGNTdXA  LNVHD
TVNIONO

£T0E/60 - TT/TO/SO

PULE/LO - €T/T0/SO

PULE/TL - 1UC0/€0

YT/IL/TL - 1T/E0/€0

PYTE/TT - 1T/E0/€0

FULE/TT - TU/L0/£0

PUOE/90 - €TLO/LO
PTOE/90 - €ULH/LO
YZ/0E/90 - €T/TO/LO
YTOE/90 - £UTH/LO
PZ/0€/90 - ET/TH/LO
¥T/0£/90 - €TYTO/LO
P/0€/90 - €UY/T0/LO

¥Z/0€/60 - TT/10/90
€T/0€/60 - TT/10/LO
YU/0£/60 - 0T/EN/EO
£T/0€/60 - 0T/EI/E0

ST0L/60 - ET/LO/LO
PYT/0E/60 - TT/TO/LO
€T/0€/60 - TT/EO/LD

aOoTdAd INVUD

SS-6610€T

¥5$-6610€T

T0-IT6E1T

10-9L8TIT

10-PP8IIT

L0-69L11T

VIN
VIN
VIN
VIN
VIN
VIN
VIN

E0-PLBITT
10-29€17T
LO-LS6TIT
10-L1Z20T

10-S850¥T
Lo-€ielee
10-1€5172

TUALANN

INVID

s[ejoy,

SLOALOYd NOLLVILSNOWAA ANV ‘ADNVISISSV
TYIINHOAL ‘HOHVISTY NVIHOVIVAIV TVLOLENS

e SLOAr0dd NOLLYVHLSNOWAQ
ANV "FINVLSISSY TYIINHDAL ‘HOUVASTH NVIHOVIVAdY
110°€T SLOArOUd NOLLVILSNOWIA
ANV ‘ZONVLSISSY TVIINHOAL ‘HOUVISTY NVIHOVIVIAY
NOISSIWINOD TYNOIDTY NVIHDV1VddY WOdd HONOYHL SSVd
ANNA AT THY SOFIAVNOYOD - 61-dIAOD 'TV.LOLANS
Loz * SANNA AYTAOOAH
TVOSIH TVIO0T ANV LV.LS SNUIAYNOYOD - 61-AIAOD
LTOIT * SANNA AHTAODHY
TYOSId TVIO0T ANV ALVLS SNUIAVNOUYOD - 61-QIAQD
LzZ01Z * SANNA AYIA0DTH
TYOSId TVIOT ANY ALV.LS SNHIAVNOHOD - 61-AIAQD
LT'TT » SANNA AYIAODHY
TYOSId TYDOT ANV ALVLS SOHIAYNOYHOD - 61-GIAOD
QA 40 INFWLYVIAA ALVYLS QA HONOYHL-SSVd
YILSNTO NOLLILLAN dIHD TV.LOLIANS
SSSTOI NOLLYNO@ a004
SSS°0L LSOD TYNOLLYHAdO ADNIDHIWT - 61 AIAOD
SSS°0I ADINVLSISSV NIVHD XA TddNS - 61 AIAOD
SSS°01 WVEII0dd HONNT TOOHIS TYNOLLYN
£58°01 WVID0Ud LSVANVIYE TOOHIS
78501 NWVHO0Ud ATIVLIDIA ¥ LINYS HSTUA
68501 VIO 0Ud ADIAYAS GO0 YTNNNS
‘i 40 INFALAVAAd ALV.LS QA HONOYHL-SSVd
LNIAHOMENA DINAAVOV ANV LY0ddNS INTANLS TV.LIOLANS
asiv'eys ¥ ANNJ NOLLYZITIE VLS NOLLYONAA - 61 GIAOD
qasw'vs * UNNA NOILVZITIE VLS NOLLYONAT - 61 AAQD
NSTFe8 * UNNY NOILYZITIEV.LS NOLLVONAd - 61 GIACD
aszr've ¥ ANNA NOILVZITIGV.LS NOILLVONAd - 61 TIACD
‘ad 40 INHALYVJEd ALY.LS WA HONOYHL-SSVd
LINTHWHOTINT JINAAYIOY ANY LYOddNS LNIA1LS TV.LOLINS
Viir'ys IWVII0Ud INHIWHIIINT JINAAVIOV ANV LYOdd1S LNIANLS
vrerys AVUID0Ud INTAHOTINT DINIAAVIY ANV LU0ddNS INJANLS
VrIr'vs AVIDO0Td LNIWHINNT JINAAYOVY ANV LH0ddNS INEANLS
‘A3 4O INFWLAVIIA ALVLS QA HONOYHL-SSVd
HAWNN FIWVN LNVYO
NTV

$Z07 ‘0€ INNC AAANT YVIAA AHL HOH
SAQUVAY TVIAGES 40 STIALIANAIXA 40 3T1NAIHIS AYVINTAWIE1ddNS

ALNNOD ANVIITTV 40 NOLLYDONAH 10 Q¥ Y04

g Sy g



BOARD OF EDUCATION OF ALLEGANY COUNTY

NOTES TO SUPPLEMENTARY SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE 2 -

NOTE 3 -

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes all
federal grants which had financial activity during the fiscal year ended June 30, 2024.
This statement has been prepared in accordance with generally accepted accounting
principles.

SCOPE OF AUDIT PURSUANT TO UNIFORM GUIDANCE

All federal awards programs operated by the Board of Education of Allegany
County are included in the scope of the Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) audit.

The Maryland State Department of Education is the Board of Education of
Allegany County's oversight agency for the single audit.

FISCAL PERIOD AUDITED

Single audit testing procedures were performed for program transactions
occurring during the fiscal year ended June 30, 2024,



BOARD OF EDUCATION OF ALLEGANY COUNTY

NOTES TO SUPPLEMENTARY SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS

NOTE 4 - REVENUE RECONCILIATION

Revenue recognized from federal sources per the schedule of expenditures of
federal awards does not include fee for service revenue. Federal revenue from the
Medical Assistance Program (ALN number 93.778) and Medicare Part D totaled
$1,396,182 for the year ended June 30, 2024. This amount is included in the Statement
of Revenues, Expenditures, and Changes in Fund Balances for the Governmental Funds
of the Board’s basic financial statements, federal revenue received through pass-through
agency of $1,444,488 less $48,306 of grants passed through from the Appalachian
Regional Commission.

Total revenue from federal sources per the basic financial statements is
$27,941,057. Total revenue from federal sources per the schedule of expenditures of
federal awards is $26,427,430. The fee for service revenue accounts for part of this
difference. The remaining difference of $117,445 is attributable to variances in USDA
Commodities as follows:

USDA Commodities per MSDE $ 427,840
Overspent commodities and produce 117,445
USDA Commodities per Financial Statements $ 545285
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BOARD OF EDUCATION OF ALLEGANY COUNTY

NOTES TO SUPPLEMENTARY SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS

NOTE 5 - INDIRECT COSTS

The Board has elected not to use the 10% de minimis indirect cost rate. The
auditee’s indirect cost rate is approved annually by the Maryland State Department of
Education. For the year ended June 30, 2024, the indirect cost rate for restricted funds
was 2.38%.

NOTE 6 - SUBRECIPIENTS

The Board did not pass-through any federal awards to subrecipients for the year
ended June 30, 2024.
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BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

SUMMARY OF AUDITORS' RESULTS

We have issued an unmodified opinion on the basic financial statements.

Our audit disclosed no instances of noncompliance that are material to the financial
statements.

We have issued an unmodified opinion on compliance for major programs.
COVID-19 — Coronavirus State and Local Fiscal Recovery Funds (ALN number 21.027),
COVID-19 — Education Stabilization Fund (84.425), and Title II (84.367) were tested as

major programs.

The audit of financial statements disclosed one material weakness and three significant
deficiencies in internal control which are reported in section II.

The audit disclosed findings or questioned costs which are required to be reported under the
Uniform Guidance and are reported in section III.

Significant deficiencies and a material weakness in internal control over major programs
were disclosed which are required to be reported in accordance with GAGAS and the

Uniform Guidance. These significant deficiencies are reported in sections II and II1I.

The dollar threshold used to distinguish between Type A and Type B programs was
$792,823.

The auditee did not qualify as a low-risk auditee.
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II.

BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

FINANCIAL STATEMENT FINDINGS

Internal Controel Findings

2024-001 Monitoring of Internal Controls

Criteria: Management should have a formal system in place to monitor the adequacy and
effectiveness of the Board’s system of internal controls.

Condition: Management does not have an adequate system in place to provide ongoing or
separate evaluations of the effectiveness of the Board’s system of internal controls. The
current system does not routinely monitor and test the controls in place and is performed by

the Finance Department who reports to management rather than directly to the governing
board.

Cause: The Board does not have an employee independent of the Finance Department who
is responsible for monitoring the system of internal controls and who reports directly to the
governing Board.

Effect: The Board’s system of internal controls may not be designed or operating effectively
or as intended. Monitoring of internal controls is essential to provide reasonable assurance
that controls will prevent or detect material misstatements in the financial statements in a
timely manner.

Repeat Finding: This finding is a repeat of a finding in the prior year audit (Finding 2023-
001).

Recommendation: We recommend the Board of Education employ an individual to perform
internal audit functions on a periodic basis. The individual should be from outside the
finance department and would report directly to the Board Officials.

Views of Responsible Officials and Planned Corrective Action: The Board acknowledges
the value of an internal audit/monitoring function. However, as a result of budget
constraints, the Board does not plan to implement an internal audit/monitoring function. The
Board will continue the monitoring efforts in place.
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II.

BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

FINANCIAL STATEMENT FINDINGS - continued

2024-002 Payroll and Statement of Compliance Reports

Federal Programs: COVID 19 — Education Stabilization Fund

Criteria: 29 Code of Federal Regulations Part 5, Labor Standards Provisions Applicable to
Contracts Governing Federally Financed and Assisted Construction provides requirements
for nonfederal entities regarding Wage Rate Requirements. These include a requirement for
the contractor or subcontractor to submit to the nonfederal entity weekly, for each week in
which any contract work is performed, a copy of the payroll and a statement of compliance
(certified payrolls). The requirement is to be included in the construction contract. The
Board had such contracts and used federal funds to pay for the projects, but did not always
receive weekly reports, and the requirement was not included in their construction contracts.

Condition: Payroll reports and a statement of compliance with prevailing wage rates are to
be received weekly for construction contracts subject to Wage Rate Requirements, often
referenced as the Davis-Bacon Act. The requirement to receive these reports weekly should
be included in the construction contract.

Cause: Management was not aware of the requirement to receive weekly reports and for the
requirement to be in their contracts.

Effect: Wage and Rate Requirements could be violated without the noncompliance being
recognized in a timely manner.

Recommendation: We recommend that management reference the Code of Federal
Regulations and relevant compliance supplements and cross-cutting supplements for any
expenditures of federal awards.
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II.

BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

FINANCIAL STATEMENT FINDINGS — continued

2024-002 Pavroll and Statement of Compliance Reports - continued

Views of Responsible Officials and Planned Corrective Action: The Board acknowledges its
lack of compliance relative to contractor and subcontractor payroll monitoring and omitting
this requirement within the contract. The Board did provide for prevailing wage
requirements within the contracts. Going forward when federal funds are utilized for
construction projects, management will reference the Code of Federal Regulation and
relevant compliance supplements and cross-cutting supplements for expenditures of federal
awards.
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II.

BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

FINANCIAL STATEMENT FINDINGS — continued

2024-003 Documentation of Procurement Procedures

Federal Programs: All Major Programs

Criteria: Management's procurement policy exceeds requirements under the Code of Federal
Regulations, Part 200 Subpart D Procurement Standards. That policy requires that
justification of the use of sole sourcing or noncompetitive proposals must be documented
and retained and research on availability of multiple sources must be documented and
retained. Further, any initial solicitations from multiple sources which are concluded to be
inadequate, and such reasoning, must be documented.

Condition: =~ Management has not adequately documented procedures related to
noncompetitive or sole source procurements.

Cause: Management believed it was adequate to use approved state contract vendors,
existing cooperative purchasing agreements, the State of Maryland Purchasing Group, or
another district's procured contract without further documenting their purchases.

Effect: Purchases could be made that did not adhere to the Code of Federal Regulations, Part
200 Subpart D Procurement Standards.

Recommendation: We recommend that the Board's procurement policy be followed as to
required documentation for each purchase.

Views of Responsible Officials and Planned Corrective Action: Finance will meet with
purchasing agents to communicate procurement requirements, including documentation
requirements, to avoid future misinterpretations and noncompliance with the Board’s
approved procurement policy.
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BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

I1. FINANCIAL STATEMENT FINDINGS — continued

2024-004 Subscription-Based Information Technology Arrangements

Federal Programs: All Major Programs

Criteria: GASB No. 96, Subscription-Based Information Technology Arrangements,
requires payments for arrangements with terms extending beyond the date of the financial
statements to be expensed in the fund financial statements.

Condition: Subscription-based information technology arrangements were not recorded
properly in the fund financial statements.

Cause: The guidance regarding the treatment of prepayments in GASB No. 96 was vague,
not overt, and required interpretation.

Effect: Prepayments for subscription-based information technology arrangements were not
recorded properly in the fund financial statements.

Recommendation: We recommend management use all resources at its disposal when
implementing new and complex accounting pronouncements.

Views of Responsible Officials and Planned Corrective Action: Finance will review and
participate in staff development and CPE opportunities relating to the implementation of
new and complex accounting pronouncements,
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HI.

BOARD OF EDUCATION OF ALLEGANY COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

2024-001 Monitoring of Internal Controls

Federal Programs: All Major Programs

As discussed in finding 2024-001 in the internal control section of section II, the Board does
not have an adequate system in place to provide ongoing or separate evaluations of the
effectiveness of the Board's system of internal control. No questioned costs were noted as a
result of this finding.

2024-002 Payroll and Statement of Compliance Reports

Federal Programs: COVID 19 — Education Stabilization Fund

As discussed in finding 2024-002 in the internal control section of section II, payroll reports
and a statement of compliance with prevailing wage rates were not always received weekly
for construction contracts subject to Wage Rate Requirements, often referenced as the Davis-
Bacon Act. The requirement was not included in the relevant construction contracts. No
questioned costs were noted as a result of this finding.

2024-003 Documentation of Procurement Procedures

Federal Programs:  All Major Programs

As discussed in finding 2024-003 in the internal control section of section II, procurement
procedures were not properly documented. No questioned costs were noted as a result of this
finding.

2024-004 Subscription-Based Information Technology Arrangements

Federal Programs:  All Major Programs

As discussed in finding 2024-004 in the internal control section of section II, subscription-
based information technology arrangements were not recorded properly in the fund financial
statements. No questioned costs were noted as a result of this finding.
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2022-002

BOARD OF EDUCATION OF ALLEGANY COUNTY

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
June 30, 2024

Monitoring of Internal Controls

All Major Programs

Finding: Management does not have an adequate system in place to provide
ongoing or separate evaluations of the effectiveness of the Board’s system of
internal controls. The current system does not routinely monitor and test the
controls in place and is performed by the Finance Department who reports to
management.

Current Status: The Board of Education has not implemented an internal
audit/monitoring function. This is continued to be a finding reported as Finding
2024-001 for fiscal year 2024.

Material Adjustments to the Financial Statements were Required

All Major Programs
Finding: Material adjustments were required to the Board’s financial statements.

Current Status: Item 2024-004 resulted in a material misstatement. The finding
is continued for the year ended June 30, 2024.
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